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Effect of the Public Rental Housing
on the Housing Price and Jeonse Price in Seoul

olxje - Eiefel”
Lee, Jai Yeong * Park, Tae Won

I Abstract |

In this paper, we have investigated the impact of the public rental housing on housing price
of surrounding areas. For this purpose, we gathered housing purchase price, jeonse(rental) price
and stock of public rental housing, as well as ratio of jeonse to purchase price for housing and
corporate bond yield rate, in 25 boroughs of Seoul between 2010 and 2014 as panel data, We did
regression analysis using fixed effect model of panel model, Analysis of the relationship between
the public rental housing supply and the region’s jeonse price changes led to the finding that the
public rental housing was effective in lowering jeonse price. But the relationship between the public
rental housing supply and the region’s housing purchase price changes led to the finding that the
public rental housing had raised the purchase price, Considering tenant’s benefits and the indirect
effects of public rental housing, such as lowering private jeonse price, more emphasis should be

put on public rental housing programs such as National Rental Housing and Happiness Rental Housing,

Key Words : Housing Price, Rental price, Public Rental Housing, Penal Data Analysis
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