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I Abstract |

While economic feasibility analysis is very important to the business of new office supply, there have
been insufficient robust studies on benefit estimation methods, This paper intends to investigate the relation-
ships among the major variables of vacancy rate, new supply and rent, in the office market of Seoul Capital
Area, If a new supply had significant effects on vacancy rate or rent, it would be necessary to adjust the
economic benefit of a relevant project, with the effects in mind. To identify relationships among the variables,
panel data were generated by using data from the Korea Appraisal Board's Commercial Real Estate Rental
Trend Survey and ShinYoung Asset’s the Office Scope. And a fixed effects model and an autoregressive
distributed lag (ARDL) model were employed for analysis, The results of analysis show that correlations
between office rent and new supply and between new supply and vacancy rate are not very great at the
level of the whole Seoul Capital Area, This implies that new supply in the office market creates new economic
benefit, rather than substituting for the existing rental facilities,
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A Study on Relation between Office Supply and Vacancy Rate in Seoul Business Areas
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5= | oz | cBD | GBD | YBD | ETC | BBD (PN Used - Al
2009 57| 48| 60| 112 , ]
2010 88| 5.1 62| 90| 59 o
2011 64| 50| 48| 57| 64 ;g g ™
02 | 68| 49| 59| 50| 89 § b
348 5| - 2 ¢
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(%) B g 2 }
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2016 | 108| 95| 94| 95 12 . 2 spamam
|O CBD A GBD = YBD o ETC BBD

2017 130 78| 103| 121 102

2009 215 208| 1561 139 .
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2014 | 243| 215| 184| 140| 165 : |- . .
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* CBD A GBD = YBD o ETC BBD

2010 | 1429| 462| 125| 586| 607
2011 | 1232| 694| 581 383| 1528
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2000 | 310| 1014] 67| 1000] 182 MES TRETH o i
2010 | 548 1201| 70| 1226| 343
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w5 | o012 | 1208] 1708| 432| 1733] 1315 T R RCR me
g%ﬁ_h 2013 | 1521 1953| 52| 2001 1673

(Km) | 2014 | 1762| 2,104| 769| 2,489| 2,079
2015 | 1,990| 2,308| 769| 2,822| 2,302
2016 | 2075| 2772| 786| 3,088| 2507
2017 | 2,196| 3202| 866| 3359 | 2,526
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