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I Abstract |

Tax burden on land and houses has been increased and tax resistance to the policy aiming at
increase of real estate holding tax is getting strong since revision of the taxation law in 2018. Under
this circumstance, the study academically investigates theories of property tax, which is the base
of real estate holding tax, and reviews whether or not the current taxation system is working in
line of theories of property tax. According to theories of property tax, higher property tax should
be imposed on land because of non-elasticity of land supply, elasticity of building supply and
capitalization of public service. The study analyzes property tax imposed on both land and building
of neighborhood facilities, based on the basic principles of property tax. The findings are as
followed; First, the study calculates total expenditure spent on buildings and value of lands, using
Standard Market Price for buildings and lands, respectively. According to the result, it is shown that
total expenditure spent on a building is higher than value of a land in Provinces. On the other
hand, Seoul and other metropolitan cities shows the opposite result. Second, property tax on land
is lower than property tax on building in Provinces. The same results is shown in the analysis of
effective property tax rate with revised panel data. In other words, the current property tax system
imposes higher tax expenditure on building than land, which is not in line with the basic principle
of property tax. Third, the current property tax rate should be reviewed and revised by revision
of the current taxation law to improve the current circumstance and match with theories of
property tax. The findings above may have some academic implications for theories of property
tax and provide implications on policy preparation to revise property tax rate.
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17000 = 310,279 47 12.8
18000 AT 316,564 47 13.0
19000 QIS HALUHRIAIN 30,857 0.5 13
20000 RHSRITRAI 29,807 0.4 1.2
21000 S . AZPRAN 336,358 5.0 13.8
22000~ DHYUTA - SHAEA . 8 S 7| 61,650 0.9 25
- HA 6,665,623 100 - -
EpE] 2,432,255 - 100 -
Z0) BAIE RSN A ARSI A Tk, ZARE UA(RAZIEE ).

2)2019.12.31. 7|Z.
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Eun Hye Cha - Seok Hee Lee

($2 2) TUMSAHO| A| - £ INEE L BRAE
e EX2 T HE2E AL
M-S T 0g) T | BMEESA | MU | E2ME | DMERSA | MU | M
(102 %) | (10942 %) (102%2) | (10942 (%)
M= 593,924 233,698 672.4 0.288 63,897 169.7 0.25
MNE 79,875 107,792 363.9 0.328 13,100 32.8 0.25
St 37,604 16,381 443 0.270 4,472 1.2 0.25
= 27,762 10,454 27.6 0.264 3,278 8.2 0.25
QI 20,975 7,602 19.6 0.257 2,666 6.7 0.25
a5 17,748 4,027 9.7 0.241 2,130 53 0.25
CH& 16,156 4,839 12.1 0.250 2,097 52 0.25
=t 15,669 5,147 13.0 0.252 1,789 45 0.25
MZE 2,451 487 1.1 0.231 180 0.4 0.25
47| 103,824 40,363 107.3 0.266 12,836 32.1 0.25
dd 26,068 3,227 7.3 0.227 1,938 4.8 0.25
55 26,055 3,666 8.2 0.229 2,327 5.8 0.25
& 33,715 4,893 1.2 0.230 2,884 7.2 0.25
M= 33,309 3,762 8.5 0.226 2,572 6.4 0.25
M 39,475 3,630 8.0 0.221 2,712 6.8 0.25
a5 51,570 7,027 16.0 0.228 3,778 9.4 0.25
a4 48,938 7,788 18.0 0.231 3,917 9.8 0.25
K|z 12,730 2,712 6.6 0.242 1,221 3.1 0.25

I ETME = M B/ 2ME

P
el
-
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