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An Analysis of the Impact of House Price Fluctuations on
Subscription or Termination of Reverse Mortgage

*ok
|

* —
U’ - Tl

Byungkwon Lim - Han Ik Jang

I Abstract |

This study examines how the change in house price affects the decision of subscription or
termination of reverse mortgage. We analyzes the impact of various changes measured in house
prices on subscription of termination of reverse mortgage with the Bayesian VAR model over a
15-year period from 2008 to 2023. The results are as follows. First, the subscription of reverse
mortgage depends on past changes in house prices rather than last month’s ones in the prices.
Second, current changes in house prices are more important for the termination of reverse
mortgage than past ones. Overall, different factors regarding variations of house prices have an
impact on subscription or termination of reverse mortgage. Therefore, our findings imply that it is
necessary to consider past trends in house prices and use them in order to predict the demand
for subscription or termination of reverse mortgage. The results also could be basic data in seeking
measures to avoid the termination of the reverse mortgage.
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SZUHS FHZAI(17HE, Y, 670, 1270, 247H)

FEOIT THI7I4 IS FEIH ofR|244 HS
Period
95% ol A 95% AHf 95% ol B 95% At

1 -6.280 -1.011 4.185 -0.805 3.930 8.553
3 -1.861 0.107 2.218 -1.683 -0.037 1.593
6 -1.615 0.154 1.990 -1.286 0.029 1.446
12 -1.017 0.098 1.298 -0.772 0.059 1.032
24 -0.478 0.019 0.498 -0.414 0.016 0.474

714 - 5t 95% AZTIS Gibbs MBS B3 7ot 2.

(B A-2) FE71A 0|5 8= (1d, 39, 61) Hakg 521 EEUA) — FHAZ 71y & 6iiX| 25

Feed 71z we e MR E
Period
95% ottt Bt 95% At 95% St B 95% At

1 -13.563 -6.724 -0.694 -3.669 0.966 5.231
3 -4.236 -0.850 2.536 -2.783 -0.907 0.892

L= 6 -3.931 0.216 4.279 -2.900 -0.438 2.099
12 -4.649 0.383 4915 -3.670 -0.374 2.774
24 -6.048 0.439 5.427 -5.162 -0.401 3.133
1 -16.037 -9.424 -3.165 -6.167 -1.382 3.199
3 -5.705 -1.778 1.467 -2.881 -1.188 0.315

3d 6 -4.669 -0.249 3.691 -2.832 -0.576 1.394
12 -5.179 -0.097 3.804 -3.365 -0.427 1.970
24 -5.695 -0.076 3.384 -3.992 -0.351 1.874
1 -10.230 -5.231 -0.774 -8.351 -3.786 0.229
3 -0.926 -0.259 0.311 -0.884 -0.312 0.176

5 6 -0.691 -0.123 0.477 -0.744 -0.214 0.258
12 -0.683 -0.124 0.463 -0.748 -0.207 0.262
24 -0.645 -0.113 0.418 -0.716 -0.186 0.247

- oty 96% AEF7H2 Gibbs MEEE

ofm

B ot 2.
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FeI01Z hzis Hig FEH Rizis g
Period 95% 313t yz o5% A | 95% st Bz 95% Afe
1 -7.345 -2.190 2.751 -0.173 3.833 8.188
3 -2.733 -0.518 1.443 -1.354 0.441 2.203
14 6 -1.915 -0.2562 1.157 -0.880 0.369 1.734
12 -0.962 -0.061 0.562 -0.403 0.177 0.974
24 -0.248 -0.003 0.125 -0.090 0.015 0.243
1 -3.019 3.532 10.181 1.268 5.297 9.735
3 -2.458 0.894 4534 -1.374 0.610 2.685
34 6 -3.129 0.255 3.599 -1.719 0.352 2.466
12 -2.249 0.173 2.700 -1.461 0.266 2171
24 -1.150 0.057 1.482 -0.855 0.091 1.262
1 -4.515 2.194 8.378 0.904 4.956 9.494
3 -2.443 0.644 3.863 -1.625 0.260 2.398
54 6 -2.767 0.275 3.613 -1.821 0.151 2.294
12 -2.068 0.191 2.660 -1.306 0.179 1.912
24 -1.002 0.051 1.182 -0.703 0.062 1.009
A 51 05% AIZITZHS Gibbs MZS S8 7t Zike)
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