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I Abstract |

This study analyzes the spatial spillover effects of local real estate regulations by examining the
lifting and re-designation of Land Transaction Permit Zones in Daechi, Samseong, Cheongdam,
and Jamsil-dong in 2025. Using apartment sales, jeonse, and monthly rent transaction data in
Seoul from January 2024 to March 2026, this study constructs an apartment complex-month panel
dataset and designs a distance-band spatial difference-in-differences (DID) model based on the
shortest distance from the boundary of the released zone to each apartment complex. The results
show that, after the regulation is lifted, apartment sales prices experience the most pronounced
relative increase within the released zone and the 0-1km distance band. Although the results for
the 1-3km and further distance bands vary across the model specifications, the 1-3km distance
band show a partial positive response. Transaction volume within the released zone and nearby
areas is higher after the regulation is lifted but decreases after re-designation, showing a different
pattern from prices. However, unlike the sales market, the rental market does not show consistent
spatial spillover effects These findings suggest that the impacts of the lifting and re-designation
of Land Transaction Permit Zones are not limited to market responses within the regulated zone
but may also appear in immediately adjacent areas. This study highlights the importance of
considering spatial influence range in local real estate regulation policies.

Keywords: Land Transaction Permit Zone, Spatial effect, Spatial difference-in-differences (DID),
Distance band, Housing market
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An Analysis of the Spatial Spillover Effects of Lifting Land Transaction Permit Zone Designation
Using Distance-Band Spatial DID
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