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Detecting the Effects of Settlement Environments
on the Sales Rate of Industrial Facility Real Estates
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I Abstract |l

During recent years, increasing attention has been placed on the relationship between the sales rate of
industrial complexes and their surrounding settlement environments due to the recognition that surrounding
settlement environments play critical roles in attracting creative workers and firms to industrial complexes.
However, studies accounting for the effects of settlement environments on varying levels of sales rate have
been rare. Using a spatial dataset of various facilities that range from department stores to public libraries,
this article aims to examine the relationship between the surrounding settlement environments and the sales
rate of industrial facility real estates. The evidence showed that the settlement environments of industrial
complexes had a significant positive association with high levels of sales rate of industrial real estates. To
test the robustness of the model, the author replicated the proposed regression model specification, employing
a two-stage least squares regression approach that used the population size as an instrumental variable.
The positive effects of settlement environments were found to be robust even after controlling for endogeneity
with instrumental variables.
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